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Beginning on January 1, 2021, as permitted by regulations adopted by the Securities and Exchange
Commission, paper copies of the Fund's shareholder reports like this one will no longer be sent by mail,
unless you specifically request paper copies of the reports from the Fund if you hold your shares directly
with the Fund, or from your financial intermediary, such as a broker-dealer or bank, if you hold your
shares through a financial intermediary. Instead, the reports will be made available on a website, and you
will be notified by mail each time a report is posted and provided with a website link to access the report.

If you already elected to receive shareholder reports electronically, you will not be affected by this change
and you need not take any action. If you hold your shares directly with the Fund, you may elect to receive
shareholder reports and other communications from the Fund electronically by contacting the Fund at
(888) 998-9890 or, if you hold your shares through a financial intermediary, contacting your financial
intermediary.

You may elect to receive all future reports in paper free of charge. If you hold your shares directly with
the Fund, you can inform the Fund that you wish to continue receiving paper copies of your shareholder
reports at (388) 998-9890 or, if you hold your shares through a financial intermediary, contacting your
financial intermediary. Your election to receive reports in paper will apply to all of the Investment
Manager Series Trust’'s Funds you hold directly or through your financial intermediary, as applicable.
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This report and the financial statements contained herein are provided for the general information of
the shareholders of the KL Allocation Fund. This report is not authorized for distribution to prospective
investors in the Fund unless preceded or accompanied by an effective prospectus.
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Dear Shareholders,

The KL Allocation Fund has been on a tear in late 2018 and so far in 2019, As a result, the fund
outperformed during the reporting period, achieving both of the fund’s objectives of long-term capital
appreciation and capital preservation for investors. Over 12 months, the KL Allocation Fund delivered a
total return of 5.93%, surpassing the benchmark MSCI All Country World Index, which returned -0.28%
as well as the custom index, which returned 4.29% (GAVIX, as of 8/31/19). As a result, the KL Allocation
Fund ranked in the top decile of its peers in the Morningstar World Allocation category for total return
for the 1-year, 5-year and since inception periods, of 460, 371 and 287 funds respectively, as of 8/31/19.

But perhaps more remarkable is the diversification benefit KL Allocation Fund investors experienced
over the reporting period in the form of uncorrelated alpha. Over the last 12 months, the fund was only
66% correlated to the benchmark MSCI ACWI| compared to 100% for the benchmark and 95% for the
Morningstar World Allocation peer group, yet generated alpha — a measure of excess return — of 4.14%,
compared to 0.00% for the benchmark and -0.15 for the peer group (as of 8/31/19). At the same time,
during a 12-month period of market volatility, the fund’'s downside capture was remarkably low at
13.43%, compared to the peer group average of 57.20% and 100% for the benchmark, as of 8/31/19,
The extremely low risk of the portfolio over the last year also can been observed in the fund’s beta
statistic of 0.32, compared to 1.00 for the benchmark and 0.62 for the peer group.

Since Inception (%)
Fund (as of 8/31/2019) 1Y (%) 5Y (%) (9/30/10)
KL Allocation Fund (GAVIX) 5.93 4.67 7.20
KL Allocation Fund (GAVAX) 571 4.42 6.91
Benchmark
MSCI All Country World Index -0.28 551 8.17
Custom Index 4.29 471 6.22

As of 6/30/2018, the 1-year, 5-year and since inception annualized total returns for the KL Allocation
Fund Advisor Class were -0.47%, 3.83% and 6.64% and Institutional Class were -0.18%, 4.08% and
6.93%, respectively. The MSCI All Country World Index’s 1-year, 5-year and since inception annualized
total return as of 6/30/2019 were 5.74%, 6.16% and 8.59%. Based on the current prospectus, the total
annual operating expenses of the Fund are 1.49% and 1.24% for the Advisor and Institutional Classes,
respectively. The inception date for the KL Allocation Fund is 09/30/10.

The performance dota quoted here represents past performance. Past performance is no guarantee of
future results. Investment return and principal value will fluctuate, so that an investor’s shares, when
redeemed, may be worth more or less than their original cost. Current performance may be lower or
higher than the performance information quoted. To obtain performance information current to the
most recent month-end please call 888.998.9890 or visit our website

at www.KnowledgeleadersFunds.com

1600 Broadway, Suite 1600, Denver, CO 80202 | T. 303.763.1810 | www. KnowledgeLeadersCapital.com
1



b

~
J)

KNOWLEDGE LEADERS CAPITAI

The Advisor has contractually agreed to waive its fees and/or pay for operating expenses of the Fund to
ensure that the total annual fund operating expenses (excluding any taxes, leverage interest, brokerage
commissions, dividend and interest expenses on short sales, acquired fund fees and expenses fas
determined in accordance with Form N-1A), expenses incurred in connection with any merger or
reorganization, and extraordinary expenses such as litigation expenses) do not exceed 1.50% and 1.25%
of the average daily net assets of Advisory Class and Institutional Class shares of the Fund, respectively.
This agreement is in effect until December 31, 2019, and it may be terminated before that date only by
the Trust’'s Board of Trustees.

Much of the year’s results can be attributed to defensive moves taken in the portfolio to avoid losses. As
new threats of trade wars and tariffs led to economic uncertainty and market volatility in December of
2018, we took action and reduced the portfolio’s equity exposure. Then, at the end of the first quarter
2019, as our work suggested interest rates would continue to move lower and the US Treasury market
could price in slower growth, we took action again, increasing the fund’s allocation to long-duration US
government bonds. This decision to hedge the portfolio has led to some of the most remarkable risk-
adjusted stats in the history of the fund. In the last year, there were three significant periods of market
weakness and each time the fund performed admirably. During Q3, the MSCI ACWI experienced a -
6.24% drawdown from the mid-July stock market high to the August 15 low, while the fund was up
1.68%, avoiding 127% of the drawdown (as of 8/15/19). This is not the first time the KL Allocation Fund
was up during @ major 5%+ drawdown in 2019. In fact, in May of this year, the fund also avoided more
than 100% of the loss during a major drawdown, this time turning in 0.75% vs. -5.926% for the MSCI
ACWI (as of 5/31/19). The third major drawdown period over the last year during which the fund
avoided significant losses was from the September 21, 2018 high to the December 25, 2018 low, when
the MSCI ACWI was down -16.75%, while the fund was down only -7.92%, avoiding more than half the
market loss, as of 12/25/18.

The market rewarded our decision to hedge the portfolio with long-duration U.S. Treasury bonds.
Indeed, the story of 2019 so far has become the alpha investors have earned on long-duration bonds in
a backdrop of weak global trade, the economic effects of looming trade wars declining manufacturing
data and a slowing economy. In the first half of 2019, long-duration bonds were up more than almost
every equity category -- including US small cap, emerging markets, and the Europe Africa and Far East
group — except US large cap stocks, despite having a negative beta to equity indexes.

This performance is consistent with our continued analysis over the past year that US Treasury bonds
would react to slowing growth, inflation, and geopolitical risks, and thus deliver a strong hedge for
equities. Long duration Treasury bonds remain a robust hedge to myriad risks currently faced by
investors, and bonds may continue to be the year's alpha story if one or several of those risks
materialize. The Brexit drama continued throughout the reporting period, with the probability of a hard
Brexit increasing as UK and EU leaders were yet to come to a divorce agreement. In the U.5., uncertainty
reigned in the backdrop of escalating trade wars, threats of tariffs, and toward the end of the reporting
period, an impeachment inquiry and a reluctant Fed that didn't end up easing as much as some had
expected.

1600 Broadway, Suite 1600, Denver, CO 80202 | T. 303.763.1810 | www. KnowledgeLeadersCapital.com
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At the end of the reporting period, the fund remained fully hedged, consistent with our cautiously
optimistic outlook with known tail risks. Equity allocation was 41%, fixed income was 43% and cash
accounted for the remaining 17% of the portfolio. As such, the fund’s risks were managed against a
scenario of slower economic growth, but the fund retained capital appreciation potential from both
stocks and bonds. Consumer staples (31%), health care (30%), and technology (11%) and materials (10%)
were the fund’s largest equity allocations from a sector perspective, as the fund seeked to overweight
the highest quality, most defensive innovators. Fixed income assets were 100% allocated to US Treasury
bonds with maturities ranging from 1-22 years and with holdings in both nominal and inflation-
protected bonds. The weighted average duration of the fixed portfolio was 13.4 years. Longer duration
fixed income securities tend to act as more powerful downside hedges to equities and can generate
alpha unto themselves even if stocks do not drop in value, as we have seen for most of this year. The
fund’s sizable cash allocation was available to be easily deployed if an attractive buying opportunity
presented itself.

The team continues to seek the protection of investor capital and the benefits of diversification. Even as
risks to markets remain abundant, our work on leading economic indicators suggests a cyclical economic
rebound could have the potential to unfold in the first half of 2020. Should evidence of that scenario
emerge, and thus the backdrop for equities become more favorable, we stand ready to act accordingly
by reducing cash and fixed income exposures, lowering fixed income duration, and increasing the
allocation to highly innovative global equities.

In this ninth annual letter, we're delighted that the market continues to validate our investment
hypothesis. Our strategy is based on the Knowledge Effect, a market inefficiency through which highly
innovative companies tend to generate excess returns in the stock market. We seek to achieve the
fund'’s dual mandate of capital appreciation and capital preservation by combining this equity strategy
investing in Knowledge Leaders with a multi-asset approach aimed at limiting downside exposure and
volatility. Thank you for continued support of our strategy.

Steven Vannelli, CFA
Portfolio Manager

The views in this letter were as of 8/30/19 and may not necessarily reflect the same views on the date
this letter is first published or any time thereafter. These views are intended to help shareholders in
understanding the fund’s investment methodology and do not constitute investment advice.

Important Information and Investment Risks

The value of the securities held by the Fund will change due to general market and economic conditions
and industry perceptions. Investments in non-U5s issuers may involve unique risks. Currency fluctuation,
adverse political, economic or social developments could undermine the wvalue of the Fund's
investments. The securities of mid-cap companies may be subject to more abrupt or erratic market
movements and may have lower trading volumes. Many of the risks with respect to foreign investments
are more pronounced for investments in issuers in developing or emerging market countries. An

1600 Broadway, Suite 1600, Denver, CO 80202 | T. 303.763.1810 | www. KnowledgeLeadersCapital.com
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investment in a fund that is less diversified across countries or geographic regions is generally riskier
than an investment in a more geographically diversified fund.

The Custom Index is comprised of 60% of the MSCI All Country World Index and 40% of the Bloomberg
Barclays U5 Treasury Bond Index.

Allocations and holdings are subject to change. There are no guarantees the strategies will be successful,
or the fund’s investment objective will be met.

Alpha is a measure of the portfolio’s risk adjusted performance. When compared to the portfolio’s beta,
a positive alpha indicates better-than-expected portfolio performance and a negative alpha worse-than-
expected portfolio performance. Max Drawdown is the maximum single period loss incurred over the
interval being measured. Standard deviation is a calculation used to measure variability of a portfolio’s
performance. Correlation is the extent to which the returns of different types of investments move in
tandem with one another in response to changing economic and market conditions. Correlation is
measured on a scale of -1 (negatively correlated) to +1 (completely correlated). Low correlation or
negative correlation to traditional stocks and bonds may help reduce risk in a portfolio and provide
downside protection. Beta is a measure of the funds sensitivity to market movements. A portfolio with a
beta greater than 1 is more volatile than the market and a portfolio with a beta less than 1 is less volatile
than the market. Downside Capture is used to evaluate how well or poorly an investment manager
performed relative to an index during periods when the index has dropped. The Morningstar World
Allocation Category portfolios seek to provide both capital appreciation and income by investing in
three major areas: stocks, bonds, and cash. While these portfolios do explore the whole world, most of
them focus on the US, Canada, Japan, and the larger markets in Europe with less than 50% of their
assets in emerging markets. These portfolios typically have at least 10% of assets in bonds, less than
70% of assets in stocks, and at least 40% of assets in non-US stocks or bonds. The MSCI All Country
World Index is a free float-adjusted market capitalization weighted index that is designed to measure
the equity market performance in 46 developed and emerging markets. Indexes are unmanaged and do
not reflect fees or expenses. An investor cannot invest directly in anindex.

The Marningstar percentile ranking is based on the fund’s total return relative to all funds that have the
same category for the same time period. The KL Allocation Fund was in the 8 percentile for the 1 year
period among 460 peers in the Morningstar World Allocation Category, 88% in the 3 year period among
414 peers, 8% in the 5 year period among 371 peers, and 9% in the since inception period among 287
peers. The highest (or most favorable) percentile rank is 1%, and the lowest (or least favorable)
percentile rank is 100%. Rankings listed are for the period August 31, 2019. Ratings for other share
classes may differ due to different performance characteristics, The Fund’s ratings reflect fee waivers in
effect; in their absence, ratings may have been lower. Multiple share classes of a fund have a commaon
portfolio but impose different expense structures. ©2019 Morningstar, Inc. All Rights Reserved. The
information contained herein: (1) is proprietary to Morningstar; (2) may not be copied or distributed;
and (3) is not warranted to be accurate, complete or timely. Neither Morningstar nor its content
providers are responsible for any damages or losses arising from any use of this information. Past
performance is no guarantee of future results.

1600 Broadway, Suite 1600, Denver, CO 80202 | T. 303.763.1810 | www. KnowledgeLeadersCapital.com
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KL Allocation Fund
FUND PERFORMANCE at August 31, 2019 (Unaudited)

Performance of a $500,000 Investment
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This graph compares a hypothetical 500,000 investment in the Fund’s Institutional Class shares, made at its inception,
with a similar investment in the MSCI All Country World Index, the Bloomberg Barclays U.5. Treasury Bond Index and the
Custom Index. The performance graph above is shown for the Fund’s Institutional Class shares, Advisor Class shares
performance may vary. Results include the reinvestment of all dividends and capital gains.

The MSCI All Country World Index is a free float-adjusted market capitalization weighted index that is designed to
measure the equity market performance in 46 developed and emerging markets. The Bloomberg Barclays U.5. Treasury
Bond Index measures US dollar-denominated, fixed-rate, nominal debt issued by the US Treasury. The Custom Index is
composed of a 60% weighting in the M5CI All Country World Index and a 40% weighting in the Bloomberg Barclays U.5.
Treasury Bond Index. These indices do not reflect expenses, fees or sales charge, which would lower performance. These
indices are unmanaged and they are not available for investment.

Since
A\rerage Annual Total Returns as of August 31, 2019 1 Year 5 Years Inception Inception Date
Advisor Class 5.71% 4.42% 6.91% 09/30/10
Institutional Class 5.93% 4.67% 7.20% 09/30/10
MSCI Al Country World Index -0.28% 5.51% 8.17% 09/30/10
Bloomberg Barclays U.5. Treasury Bond Index 10.38% 2.97% 2.74% 09/30/10
Custom Index 4,.29% 4.71% 6.22% 09/30/10

The perfarmance doto quoted here represents past performonce and past performance is not o guarantee of future
results. Investment return and principal value will fluctuate so that an investor's shares, when redeemed, may be worth
maore or less than their original cost. Current performance may be lower or higher than the performance information
gquoted and month-end performance may be obtained by calling (888) 998-9290.

Expense ratios for the Advisor and Institutional Class shares were 1.49% and 1.24%, respectively, which were stated in the
current prospectus dated lanuary 1, 2019. For the Fund’s current one year expense ratios, please refer to the Financial
Highlights section of this report.

Returns reflect the reinvestment of distributions made by the Fund, if any. The graph and the performance table above
do not reflect the deduction of taxes that a shareholder would pay on Fund distributions or the redemption of Fund
shares.



KL Allocation Fund
SCHEDULE OF INVESTMENTS

As of August 31, 2019
MNumber
of Shares Value
COMMON STOCKS — 39.2%
COMMUNICATION SERVICES — 1.1%
18,080 Elisa OY) 909,266
54,275 Tele? A.B. - B Shares 766,650
1,675,956
CONSUMER DISCRETIONARY — 0.7%
18,500 Bandai Namco Holdings, Inc. 1,087,016
CONSUMER STAPLES — 12.6%
12,123 Beiersdorf A.G. 1,528,062
14,920 Carlsberg A/S - Class B 2,203,783
17,281 Danone 1,548,155
86,265 Davide Campari-Milano 5.p.A. 810,449
42,838 Diageo PLC 1,834,116
42,200 House Foods Group, Inc. 1,607,300
17,300 Ito En Ltd. 789,837
8,487 L'Oreal 5.A. 2,317,370
54,813 Mowi AS.A. 1,311,165
68,700 Misshin Seifun Group, Inc. 1,291,280
8,141 Pernod Ricard 5.A. 1,554,159
36,358 Unilever PLC 2,297,111
19,092,787
EMERGY — 2.2%
28,042 Chevron Corp. 3,301,104
HEALTH CARE — 11.7%
10,986 Abbott Laboratories 937,326
10,415 AstraZeneca PLC 930,315
3,236 Becton, Dickinson and Co. 821,685
26,100 Chugai Pharmaceutical Co., Ltd. 1,864,078
8,874 Cochlear Ltd. 1,299,205
13,634 Coloplast AJS - Class B 1,625,286
7,377 Danaher Corp. 1,048,198
12,794 DiaSorin 5.p.A. 1,520,619
128,536 Fisher & Paykel Healthcare Corp. Ltd. 1,346,741
12,900 Hoya Corp. 1,048,817
14,300 Shionogi & Co., Ltd. 765,413
44,005 Smith & Nephew PLC 1,054,524
70,733 Sonic Healthcare Ltd. 1,400,179
4,345 Sonova Holding A.G. 1,009,812
4,542 Stryker Corp, 1,002,238

17,674,440




KL Allocation Fund
SCHEDULE OF INVESTMENTS - Continued

As of August 31, 2019
Number
of Shares Value
COMMON STOCKS (Continued)
INDUSTRIALS — 2.6%
10,821 AMETEK, Inc. 929,849
22,000 ANA Holdings, Inc. 751,688
B6,737 CAE, Inc. 2,270,380
3,951,917
INFORMATION TECHNOLOGY — 4.2%
25,200 Advantest Corp. 1,031,686
29,586 Cisco Systems, Inc. 1,384,921
11,310 Dassault Systemes 1,594,714
18,600 FUNIFILM Holdings Corp. 795,529
32,748 Intel Corp. 1,552,583
6,359,433
MATERIALS — 4.1%
16,360 Franco-Mevada Corp. 1,598,154
330 Givaudan 5.A. 894,833
16,395 Koninklijke DSM N.V. 2,038,895
12,823 Royal Gold, Inc. 1,710,332
6,242,214
TOTAL COMPMON STOCKS
(Cost $53,880,020) 59,384,867
EXCHANGE-TRADED FUNDS — 15.9%
533,287 SPDR Portfolio Aggregate Bond - ETF 15,923,950
194,000 SPDR Portfolio Long Term Treasury - ETF 8,202,320
TOTAL EXCHANGE-TRADED FUNDS
(Cost $23,280,664) 24,126,270
Principal
Amount
U.S. TREASURY SECURITIES — 26.9%
United States Treasury Bond
5 2,800,000 2.75%, 11/15/2042 3,231,429
2,700,000 2.87%, 8/15/2045 3,205,829
3,050,000 2.25%, 8/15/2046 3,230,081
2,700,000 3.00%, 5/15/2047 3,300,380
United States Treasury Inflation Indexed Bonds
4,952,915 0.13%, 7/15/2026 5,014,925
2,959,469 0.50%, 1/15/2028 3,083,719
6,801,519 0.53%, 2/15/2043 7,253,644
United States Treasury Note
3,000,000 1.53%, 2/15/2026 3,031,641
3,100,000 1.63%, 5/15/2026 3,133,784
2,800,000 2.87%, 5/15/2028 3,114,835



KL Allocation Fund
SCHEDULE OF INVESTMENTS - Continued

As of August 31, 2019
Principal
Amount Value
5 2,800,000 2.62%, 2/15/2029 5 3,074,750
TOTAL U.5, TREASURY SECURITIES
(Cost 536,036,768) 40,675,017
Mumber
of Shares
SHORT-TERM INVESTMENTS — 18.0%
27,157,963 Fidelity Institutional Government Portfolio - Class 1, 1.98%" 27,157,963
TOTAL SHORT-TERM INVESTMENTS
(Cost 527,157,963) 27,157,963

TOTAL INVESTMENTS — 100.0%

(Cost 5140,355,415) 151,344,117
Other Assets Less Liabilities — 0.0% 52,129
TOTAL MET ASSETS — 100.0% 5 151,396,246

PLC — Public Limited Company
1 The rate is the annualized seven-day yield at period end.

See accompanying Notes to Financial Statements.



KL Allocation Fund
SUMMARY OF INVESTMENTS

As of August 31, 2019
Percent of Total
Security Type/Country Net Assets
Common Stocks
United States B.4%
Japan 7.3%
France 4.6%
United Kingdom 4.0%
Canada 2.6%
Denmark 2.5%
Australia 1.8%
Italy 1.5%
Metherlands 1.3%
Switzerland 1.3%
Germany 1.0%
Mew Zealand 0.9%
Morway 0.9%
Finland 0.6%
Sweden 0.5%
Total Comman Stocks 39.2%
Exchange-Traded Funds
United States 15.9%
Total Exchange-Traded Funds 15.9%
1.5, Treasury Securities 26.9%
Short-Term Investments 18.0%
Total Investments 100.0%
Other Assets Less Liabilities 0.0%
Total Net Assets 100.0%

See accompanying Notes to Financial Statements.



KL Allocation Fund
STATEMENT OF ASSETS AND LIABILITIES
As of August 31, 2019

Assets:
Investments, at value (cost 5140,355,415)
Receivables:
Fund shares sold
Dividends and interest
Prepaid expenses
Total assets

Liabilities:

Fayahles:
Advisory fees
Fund shares redeemed
Shareholder servicing fees (Mote 7)
Distribution fees - Advisor Class (Note 8)
Fund administration and accounting fees
Shareholder reporting fees
Auditing fees
Custody fees
Transfer agent fees and expenseas
Trustees' deferred compensation (Note 3)
Chief Compliance Officer fees
Trustees' fees and expenses

Accrued other expenses

Total liabilities

Met Assets

Components of Net Assets:
Paid-in capital (par value of 50,01 per share with an unlimited number of shares authaorized)
Total distributable earnings

Net Assets

Maximum Offering Price per Share:
Advisor Class Shares:
Met assets applicable to shares outstanding
Shares of beneficial interest issved and outstanding
Redemption price per share

Institutional Class Shares:
Met assets applicable to shares outstanding
Shares of beneficial interest issued and outstanding
Redemption price per share

See accompanying Notes to Finonciol Statements.
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151,344,117

61,170
333,459
14,803

151,753,549

117,366
89,928
22,153

3,799
31,285
20,862
18,400
15,252

8,586

3,194

1,353

208
24,787

357,303

151,396,246

131,531,660
19,864 586

151,396,246

17,388,960
1,249,446

13.92

134,007,286
9 454,457

14.16




KL Allocation Fund
STATEMENT OF OPERATIONS
For the Year Ended August 31, 2019

Investment Income:

Dividends {net of foreign withholding taxes of S85,810)

Interast
Total investment income

Expenses:
Advisory fees
Shareholder servicing fees (Mote 7)
Fund administration and accounting fees
Registration fees
Distribution fees - Advisor Class (Mote 8)
Transfer agent fees and expenses
Custody fees
Shareholder reporting fees
Auditing fees
Chief Compliance Officer fees
Legal fees
Miscellaneous
Trustees' fees and expenses
Fund accounting fees
Insurance fees
Net expenses
Net investment income

Realized and Unrealized Gain (Loss):
Met realized gain (loss) on:
Investments
Foreign currency transactions
Met realized gain

Met change in unrealized appreciation/depreciation on:

Investments
Foreign currency translations

MNet change in unrealized appreciation/depreciation

Met increase from payment by affiliates (Note 3)
Met realized and unrealized loss

Net Increase in Met Assets from Operations

See accompanying Notes to Finonciol Statements.
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2,144,613
2,640,499

4,785,112

1,922,902
203,254
198,574

56,474
52,171
46,181
31,013
30,726
18,372
15,781
11,089
9,397
7,774
4,085
2,389

2,611,082

2,174,030

10,945,156
{324,295)

10,620,861

(12,368,848)
4,465

(12,364,383)

673

(1,742,843)

431,187




KL Allocation Fund
STATEMENTS OF CHANGES IN NET ASSETS

Increase (Decrease) in Net Assets from:
Operations:

Met investment income

Met realized gain on investments and foreign currency transactions
Met change in unrealized appreciation/depreciation on investments

and foreign currency translations
Met increase from payment by affiliates (Note 3)

MNet increase (decrease) in net assets resulting from operations

Distributions to Shareholders:
Distributions’;
Advisor Class
Institutional Class
From net investment income:
Advisor Class
Institutional Class
From net realized gain:
Advisor Class
Institutional Class
Total distributions to shareholders

Capital Transactions:

Met proceeds from shares sold:
Advisor Class
Institutional Class
Reinvestment of distributions:
Advisor Class
Institutional Class
Cost of shares redeemed:
Advisor Class
Institutional Class
MNet decrease in net assets from capital transactions

Total decrease in net assets

Met Assets:
Beginning of period
End of period’

Capital Share Transactions:
Shares sold:
Advisor Class
Institutional Class
Shares reinvested:
Advisor Class
Institutional Class
Shares redeemed:;
Advisor Class
Institutional Class
MNet decrease in capital share transactions

For the Year Ended
August 31, 2019

For the Year Ended
August 31, 2018

5 2,174,030 5 1,568,417
10,620,861 16,512,281
(12,364,383) (18,779,651)
679 -
431,187 {698,953)
(1,543,961) -
{14,295,177) -
- {128,650)
{2,107, 763)
(1,499,404)
- {11,771,869)
(15,839,138} {15,507, 686)
1,091,304 6,458,982
21,750,249 61,813,034
1,525,353 1,614,669
14,086,026 13,705,218
(19,392,235} {25,213,508)
{219,398,332) 1143,594,841)
(200,337,635) (85,216,446)
(215,745,586) (101,423,085)
367,141,832 468,564,917
5 151,396,246 367,141,832
83,715 435,063
1,650,673 4,094,924
121,833 110,974
1,108,263 930,429
(1,476,305) (1,732,800)
{16,578,699) (9,638,285)
{15,000,520) {5,799,605)

! The SEC eliminated the requirement to disclose companents of distributions paid to sharehalders in 2018,
* End of year net assets included accumulated undistributed net investment loss of 53,676,530 for the year ended August 31, 2018, The SEC

eliminated the requirement to disclose undistributed net investment income in 2018,

See accompanying Notes to Financlal Statements.



KL Allocation Fund
FINANCIAL HIGHLIGHTS
Advisor Class

Per share operating performance,
For a capital share outstanding throughout each vear,

MNet asset value, beginning of year
Income from Investment Operations:
Met investment income’
Met realized and unrealized gain (loss)
Met increase from payment by affiliates (Note 3)
Total from investment operations

Less Distributions:
From net investment income
From net realized gain
Total distributions

Redemption fee pm:ndsi

Met asset value, end of year

Total return’

Ratios and Supplemental Data:
MNet assets, end of year [in thousands)

Ratio of expenses to average net assets:
Before fees waived and expenses absorbed/recovered
After fees waived and expenses ahsorbed /recovered
Ratio of net investment income to average net assets:
Before fees waived and expenses absorbed/recovered
After fees waived and expenses ahsorbed/recovered
Portfolio turmover rate

_l Baszed on average shares outstanding for the year,
! amount represents less than 30001 per share.

For the Year Ended August 31,

2019 2018 2017 2016 2015
5 14.05 $ 1465 $ 1455 $  13.90 $ 1379
0.11 0.02 0.06 . .
0.60 {0.16} 0.48 1.40 0.46
- - 0.01 - -
0.71 (0.14) 0.55 1.40 0.46
- {0.04) {0.04) - {0.03)
{0.84) {0.42) {0.41) {0.75) {0.32)
{0.84) {0.46) {0.45) {0.75) 10.35)
3 3
5 1352 5 14.05 5 14.65 5 14.55 5 13.50
5.71% ° {1.09)% 4.07%° 10.38% 3.36%
4 17,389 4 35415 4 54,312 4 70,186 4 28,935
1.45% 1.46% 1.45% 1.44% 1.44%
1.45% 1.46% 1.45% 1.45% 1.50%
0.80% 0.12% 0.46% 0.03% 0.06%
0,80% 0.12% 0,46% 0.02% 0,00%
212% BT% 117% 104% 133%

? Effective September 30, 2016, the Fund no lenger Imposes a redemption fee,
* These returns include Rule 12b-1 fees of up to 0.25% and do not reflect the deduction of taxes that a shareholder would pay on Fund distributions

or the redemption of Fund shares.

: Payment by affillates had no impact to the total return (Mote 3),

" The Advisor voluntarily reimbursed the Fund $31&,760 for commissions an investment transactions, The payment had a positive 0.08% impact to the

total return.

" Tatal returns would have been lower/higher had fees not been waived/recovered by the Advisor.,

See occompanying Notes to Financiol Statements.
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KL Allocation Fund
FINANCIAL HIGHLIGHTS
Institutional Class

Per share operating performance,
For a capital share outstanding throughout each vear,

For the Year Ended August 31,

2019 2018 2017 2016 2015
MNet asset value, beginning of year 5 14,25 5 14.85 5 14.74 5 14.04 5 13.93
Income from Investment Operations:
Met investment income’ 0.14 0.0& 0.10 0.04 0.04
Met realized and unrealized gain (loss) 061 [0.16) 0.48 141 0.46
Met increase from payment by affiliates (Note 3) - - 0.01 - -
Total from investment operations 0.75 (0.10) 0.52 1.45 0.50
Less Distributions:
From net investment income - (0.08) (0.07) - (0.07)
From net realized gain [0.84) [0.42) [0.41) (0.75) (0.32)
Taotal distributions [0.84) (0.50) (0.48) (0.75) (0.39)
Redemption fee pm:ndsi 3 3 : : :
Met asset value, end of year 5 14.16 3 14.25 5 14.85 5 14.74 5 14.04
Total return® 5.934% ° [0.81)% 4.31% ° 10.64% 3,594 7
Ratios and Supplemental Data:
MNet assets, end of year (in thousands) 5 134,007 5 331,77 5 414,253 5 340,143 5 165031
Ratio of expenses to average net assets:
Before fees walved and expenses absorbed/recovered 1.20% 1.21% 1.20% 1.19% 1.19%
After fees waived and expenszes absorbedrecovered 1.20% 1.21% 1.20% 1.20% 1.25%
Ratio of net investment income to average net assats:
Before fees walved and expenses absorbed/recovered 1.04% 0.37% 0.71% 0.28% 0.31%
After fees waived and expenszes absorbedrecovered 1.04% 0.37% 0.71% 0.27% 0.25%
Portfolio turmover rate 212% 27% 117% 104% 133%

I Based on average shares outstanding for the year,

¢ Amount represents less than $0.01 per share.

3 Effective September 30, 2016, the Fund no longer imposes a redemption fee.

4 Returns shown do not reflect the deduction of taxes that a shareholder would pay on Fund distributions or the redemption of Fund shares.

% payment by affiliates had no impact to the total Feturn (Note 3),

b The Advisor voluntarily reimbursed the Fund 5318760 for commissions on investment transactions, The payment had a positive 0.07% impact to the
total return,

! Tatal returns would have been lower/higher had fees not been waived/recovered by the Advisor,

See occompanying Notes to Financiol Statements.
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KL Allocation Fund
NOTES TO FINANCIAL STATEMENTS
August 31, 2019

Note 1 - Organization

KL Allocation Fund (the “Fund”) was organized as a diversified series of Investment Managers Series Trust, a
Delaware statutory trust (the “Trust”) which is registered as an open-end management investment company under
the Investment Company Act of 1940, as amended (the “1940 Act”). The Fund’s primary investment objective is to
seek long-term capital appreciation with an emphasis on capital preservation. The Fund commenced investment
operations on September 30, 2010, with two classes of shares, Advisor Class and Institutional Class.

The shares of each class represent an interest in the same portfolio of investments of the Fund and have egual
rights as to voting, redemptions, dividends and liguidation, subject to the approval of the Trustees. Income,
expenses (other than expenses attributable to a specific class) and realized and unrealized gains and losses on
investments are allocated to each class of shares in proportion to their relative shares outstanding. Shareholders of
a class that bears distribution and service expenses under the terms of a distribution plan have exclusive voting
rights to that distribution plan.

The Fund is an investment company and accordingly follows the investment company accounting and reporting
guidance of the Financial Accounting Standards Board (FASB) Accounting Standard Codification Topic 946
“Financial Services—Investment Companies”.

Note 2 — Accounting Policies

The following is a summary of the significant accounting policies consistently followed by the Fund in the
preparation of its financial statements. The preparation of financial statements in conformity with accounting
principles generally accepted in the United States of America ("GAAP") requires management to make estimates
and assumptions that affect the reported amounts and disclosures in the financial statements. Actual results could
differ from these estimates.

(a) Valuation of Investments

The Fund values equity securities at the last reported sale price on the principal exchange or in the principal over
the counter (“OTC") market in which such securities are traded, as of the close of regular trading on the NYSE on
the day the securities are being valued or, if the last-quoted sales price is not readily available, the securities will
be valued at the last bid or the mean between the last available bid and ask price. Securities traded on the
MASDAQ are valued at the NASDAQ Official Closing Price {("NOCPY). Investments in open-end investment
companies are valued at the daily closing net asset value of the respective investment company. Debt securities
are valued by utilizing a price supplied by independent pricing service providers. The independent pricing service
providers may use various valuation methodologies including matrix pricing and other analytical pricing models as
well as market transactions and dealer quotations. These models generally consider such factors as yields or prices
of bonds of comparable quality, type of issue, coupon, maturity, ratings and general market conditions. If a price is
not readily available for a portfolio security, the security will be valued at fair value (the amount which the Fund
might reasonably expect to receive for the security upon its current sale) as determined in good faith by the Fund's
advisor, subject to review and approval by the Valuation Committee, pursuant to procedures adopted by the Board
of Trustees. The actions of the Valuation Committee are subsequently reviewed by the Board at its next regularly
scheduled board meeting. The Valuation Committee meets as needed. The Valuation Committee is comprised of
all the Trustees, but action may be taken by any one of the Trustees.

Foreign securities traded in countries outside the U.5. are fair valued by utilizing the quotations of an independent
pricing service. The pricing service uses statistical analyses and guantitative models to adjust local prices using
factors such as subsequent movement and changes in the prices of indexes, securities and exchange rates in other
markets in determining fair value as of the time the Fund calculates the NAVs. The Board reviews the independent
third party fair valuation analysis report quarterly.
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KL Allocation Fund
NOTES TO FINANCIAL STATEMENTS - Continued
August 31, 2019

(b) Investment Transactions, Investment Income and Expenses

Investment transactions are accounted for on the trade date. Realized gains and losses on investments are
determined on the identified cost basis. Dividend income is recorded net of applicable withholding taxes on the ex-
dividend date and interest income is recorded on an accrual basis. Withholding taxes on foreign dividends, if
applicable, are paid (a portion of which may be reclaimable) or provided for in accordance with the applicable
country’s tax rules and rates and are disclosed in the Statement of Operations. Withheolding tax reclaims are filed in
certain countries to recover a portion of the amounts previously withheld. The Fund records a reclaim receivable
based on a number of factors, including a jurisdiction’s legal obligation to pay reclaims as well as payment history
and market convention. Discounts or premiums on debt securities are accreted or amortized to interest income
over the lives of the respective securities using the effective interest method. Income and expenses of the Fund
are allocated on a pro rata basis to each class of shares, except for distribution and service fees which are unigue
to each class of shares. Expenses incurred by the Trust with respect to more than one fund are allocated in
proportion to the net assets of each fund except where allocation of direct expenses to each Fund or an alternative
allocation method can be more appropriately made.

(c) Exchange Traded Funds ("ETFs")

ETFs typically trade on securities exchanges and their shares may, at times, trade at a premium or discount to their
net asset values. In addition, an ETF may not replicate exactly the performance of the benchmark index it seeks to
track for a number of reasons, including transaction costs incurred by the ETF, the temporary unavailability of
certain index securities in the secondary market or discrepancies between the ETF and the index with respect to
the weighting of securities or the number of securities held. Investing in ETFs, which are investment companies,
may involve duplication of advisory fees and certain other expenses. As a result, Fund shareholders indirectly bear
their proportionate share of these acquired expenses. Therefore, the cost of investing in the Fund will be higher
than the cost of investing directly in ETFs and may be higher than other mutual funds that invest directly in
securities.

Each ETF in which each Fund invests is subject to specific risks, depending on the nature of the ETF. Each ETF is
subject to the risks associated with direct ownership of the securities comprising the index on which the ETF is
based. These risks could include ligquidity risk, sector risk, and risks associated with fixed-income securities.

(d) Short-Term Investments

The Fund invests a significant amount (18% as of August 31, 2019) in the Fidelity Institutional Government
Portfolio - Class | ("FIGKX"). FIGKX invests exclusively in a portfolio of short-term U.5. Treasury securities, as well as
repurchase agreements collateralized fully by U.5. Treasury securities. The Fund may also hold cash.

FIGXX files complete Semi-Annual and Annual Reports with the U.S. Securities and Exchange Commission for semi-
annual and annual periods of each fiscal year on Form N-CSR. The Forms M-C5R are available on the website of the
.5, Securities and Exchange Commission at www.sec.gov, and may also be viewed and copied at the
Commission’s Public Reference Room in Washington, DC. Information on the operation of the Public Reference
Room may be obtained by calling 1-800-5EC-0330. The net expense ratio per the March 31, 2019 Annual report of
the Fidelity Institutional Government Portfolio - Class | was 0.18%.

(e) Foreign Currency Translation

The Fund’s records are maintained in U.5. dollars. The value of securities, currencies and other assets and liabilities
denominated in currencies other than U.5. dollars are translated into U.5. dollars based upon foreign exchange
rates prevailing at the end of the reporting period. The currencies are translated into U.S. dollars by using the
exchange rates quoted at the close of the London Stock Exchange prior to when the Fund’s NAV is next

16



KL Allocation Fund
NOTES TO FINANCIAL STATEMENTS - Continued
August 31, 2019

determined. Purchases and sales of investment securities, income and expenses are translated on the respective
dates of such transactions.

The Fund does not isolate that portion of its net realized and unrealized gains and losses on investments resulting
from changes in foreign exchange rates from the impact arising from changes in market prices. Such fluctuations
are included with net realized and unrealized gain or loss from investments and foreign currency.

MNet realized foreign currency transaction gains and losses arise from sales of foreign currencies, currency gains or
losses realized between the trade and settlement dates on securities transactions, and the differences between
the amounts of dividends, interest, and foreign withholding taxes recorded on the Fund’s books and the U.S, dollar
equivalent of the amounts actually received or paid. Met unrealized foreign currency translation gains and losses
arise from changes in the value of assets and liahilities, other than investments in securities, resulting from
changes in the exchange rates.

(f) Federal Income Taxes

The Fund intends to comply with the requirements of Subchapter M of the Internal Revenue Code applicable to
regulated investment companies and to distribute substantially all of its net investment income and any net
realized gains to its shareholders. Therefore, no provision is made for federal income or excise taxes. Due to the
timing of dividend distributions and the differences in accounting for income and realized gains and losses for
financial statement and federal income tax purposes, the fiscal year in which amounts are distributed may differ
from the year in which the income and realized gains and losses are recorded by the Fund.

Accounting for Uncertainty in Income Taxes (the “Income Tax Statement”) requires an evaluation of tax positions
taken (or expected to be taken) in the course of preparing a Fund’s tax returns to determine whether these
positions meet a “more-likely-than-not” standard that, based on the technical merits, have a more than fifty
percent likelihood of being sustained by a taxing authority upon examination. A tax position that meets the “more-
likely-than-not” recognition threshold is measured to determine the amount of benefit to recognize in the financial
statements. The Fund recognizes interest and penalties, if any, related to unrecognized tax benefits as income tax
expense in the Statement of Operations.

The Income Tax Statement requires management of the Fund to analyze tax positions taken in the prior three open
tax years, if any, and tax positions expected to be taken in the Fund’s current tax year, as defined by the IRS statute
of limitations for all major jurisdictions, including federal tax authorities and certain state tax authorities. As of and
during the open years ended August 31, 2016-2019 the Fund did not have a liability for any unrecognized tax
benefits. The Fund has no examination in progress and is not aware of any tax positions for which it is reasonably
possible that the total amounts of unrecognized tax benefits will significantly change in the next twelve months.

{g) Distributions to Shareholders

The Fund will make distributions of net investment income and capital gains, if any, at least annually. Distributions
to shareholders are recorded on the ex-dividend date. The amount and timing of distributions are determined in
accordance with federal income tax regulations, which may differ from GAAP.

The character of distributions made during the year from net investment income or net realized gains may differ

from the characterization for federal income tax purposes due to differences in the recognition of income, expense
and gain (loss) itemns for financial statement and tax purposes.
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KL Allocation Fund
NOTES TO FINANCIAL STATEMENTS - Continued
August 31, 2019

Note 3 - Investment Advisory and Other Agreements

The Trust, on behalf of the Fund, entered into an Investment Advisory Agreement (the “Agreement”) with
Knowledge Leaders Capital, LLC (the “Advisor”). Under the terms of the Agreement, the Fund pays a monthly
investment advisory fee to the Advisor at the annual rate of 0.90% of the Fund’s average daily net assets. The
Advisor has contractually agreed to waive its fees and/or pay for operating expenses of the Fund to ensure that
total annual fund operating expenses (excluding any taxes, leverage interest, brokerage commissions, dividend and
interest expenses on short sales, acquired fund fees and expenses (as determined in accordance with Form N-14),
expenses incurred in connection with any merger or reorganization, and extraordinary expenses such as litigation
expenses) do not exceed 1.50% and 1.25% of the average daily net assets of Advisor Class and Institutional Class
shares of the Fund, respectively. This agreement is in effect until December 31, 2019, and it may be terminated
before that date only by the Trust's Board of Trustees, The Fund's advisor is permitted to seek reimbursement
from the Fund, subject to certain limitations, of fees waived or payments made to the Fund for a period ending
three full fiscal years after the date of the waiver or payment. This reimbursement may be reguested from the
Fund if the reimbursement will not cause the Fund’s annual expense ratio to exceed the lesser of (a) the expense
limitation amount in effect at the time such fees were waived or payments made, or (b) the expense limitation
amaunt in effect at the time of the reimbursement.

The Advisor reimbursed the Fund %679 for losses from a trade error during this fiscal period. This amount is
reported on the Fund's Statement of Operations, Statements of Changes, and Financial Highlights under the
caption "Net increase from payment by affiliates.” This reimbursement had no impact to the total return.

UMB Fund Services, Inc. ("UMBFS") serves as the Fund's fund accountant, transfer agent and co-administrator; and
Mutual Fund Administration, LLC ("MFAC") serves as the Fund's other co-administrator. UMB Bank, n.a., an
affiliate of UMBFS, serves as the Fund’s custodian. The Fund's allocated fees incurred for fund accounting, fund
administration, transfer agency and custody services for the year ended August 31, 2019 are reported on the
Statement of Operations.

IMST Distributors, LLC serves as the Fund's distributor (the “Distributor”). The Distributor does not receive
compensation from the Funds for its distribution services; the Advisor pays the Distributor a fee for its distribution-
related services.

Certain trustees and officers of the Trust are employees of UMBFS or MFALC, The Fund does not compensate
trustees and officers affiliated with the Fund’s co-administrators. For the year ended August 31, 2019, the Fund's
allocated fees incurred to Trustees who are not affiliated with the Fund’s co-administrators are reported on the
Statement of Operations.

The Fund’'s Board of Trustees has adopted a Deferred Compensation Plan (the "Plan”) for the Independent
Trustees that enables Trustees to elect to receive payment in cash or the option to select various fund(s) in the
Trust in which their deferred accounts shall be deemed to be invested. If a trustee elects to defer payment, the
Plan provides for the creation of a deferred payment account. The Fund’s liability for these amounts is adjusted for
market value changes in the invested fund(s) and remains a liability to the Fund until distributed in accordance
with the Plan. The Trustees Deferred compensation liability under the Plan constitutes a general unsecured
obligation of the Fund and is disclosed in the Statement of Assets and Liabilities. Contributions made under the
plan and the change in unrealized appreciation/depreciation and income are included in the Trustees' fees and
expenses in the Statement of Operations.
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KL Allocation Fund
NOTES TO FINANCIAL STATEMENTS - Continued
August 31, 2019

Drziura Compliance Consulting, LLC provides Chief Compliance Officer [“CCO") services to the Trust. The Fund's
allocated fees incurred for CCO services for the year ended August 31, 2019 are reported on the Statement of
Operations.

Mote 4 - Federal Income Taxes
At August 31, 2019, gross unrealized appreciation and depreciation on investments owned by the Fund, based on
cost for federal income tax purposes were as follows:

Cost of investments 5 140,355,415
Gross unrealized appreciation 5 11,971,918
Gross unrealized depreciation (983,216)
Met unrealized appreciation on investments 5 10,988,702

GAAP requires that certain components of net assets be reclassified between financial and tax reporting. These
reclassifications have no effect on net assets or net asset value per share. For the year ended August 31, 2019,
permanent differences in book and tax accounting have been reclassified to paid-in capital, accumulated net
investment income/loss and accumulated net realized gain/loss as follows:

Increase (Decrease)
Total Distributable
Paid-in Capital Earnings

s (1,111,705) s 1,111,705

As of August 31, 2019, the components of accumulated earnings (deficit) on a tax basis were as follows:

Undistributed ordinary income 5 -
Undistributed long-term capital gains 8,880,254
Tax distributable earnings 8,880,254
Accumulated capital and other losses (3,194)
Met unrealized appreciation on investments 10,988,702
Met unrealized depreciation on foreign currency translations (1,176)
Total accumulated earnings 5 19,864,586

The tax character of distributions paid during the fiscal years ended August 31, 2019 and August 31, 2018 were as
follows:

2019 2018
Distributions paid from:
Ordinary income 5 -5 2,240,835
Met long-term capital gains 15,839,138 13,266,851
Total distributions paid 5 15,839,138 5§ 15,507,686
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KL Allocation Fund
NOTES TO FINANCIAL STATEMENTS - Continued
August 31, 2019

Note 5 — Redemption Fee
Effective September 30, 2016, the Fund no longer imposed a 2% redemption fee on all shares redeemed within 90
days of purchase.

MNote 6 = Investment Transactions
For the year ended August 31, 2019, purchases and sales of investments, excluding short-term investments, were
5367,800,337 and 5497,869,931, respectively.

Note 7 — Shareholder Servicing Plan

The Trust, on behalf of the Fund, has adopted a Shareholder Servicing Plan to pay a fee at an annual rate of up to
0.15% of average daily net assets of shares serviced by shareholder servicing agents who provide administrative
and support services to their customers.

For the year ended August 31, 2019, shareholder servicing fees incurred are disclosed on the Statement of
Operations.

MNote 8 — Distribution Plan

The Trust, on behalf of the Fund, has adopted a Distribution Plan (the “Plan”) pursuant to Rule 12b-1 under the
1940 Act, which allows the Fund to pay distribution fees for the sale and distribution of its Advisor Class shares.
The Plan provides for the payment of distribution fees at the annual rate of up to 0.25% of average daily net
assets, attributable to Advisor Class shares, payable to IMST Distributors, LLC. The Institutional Class does not pay
any distribution fees.

For the year ended August 31, 2019, distribution fees incurred with respect to Advisor Class shares are disclosed
on the Staterment of Operations.

MNote 9 = Indemnifications

In the normal course of business, the Fund enters into contracts that contain a variety of representations which
provide general indemnifications. The Fund’s maximum exposure under these arrangements is unknown, as this
would involve future claims that may be made against the Fund that have not yet occurred. However, the Fund
expects the risk of loss to be remote.

Note 10 — Fair Value Measurements and Disclosure

Fair Value Measurements and Disclosures defines fair value, establishes a framework for measuring fair value in
accordance with GAAP, and expands disclosure about fair value measurements. It also provides guidance on
determining when there has been a significant decrease in the volume and level of activity for an asset or a
liability, when a transaction is not orderly, and how that information must be incorporated into a fair value
measurement.

Under Fair Value Measurements and Disclosures, various inputs are used in determining the value of the Fund's
investments. These inputs are summarized into three broad Levels as described below:

¢ Level 1-Unadjusted quoted prices in active markets for identical assets or liabilities that the Fund has the
ability to access.

s Level 2 — Observable inputs other than quoted prices included in Level 1 that are observable for the asset
or liability, either directly or indirectly. These inputs may include guoted prices for the identical

20



KL Allocation Fund
NOTES TO FINANCIAL STATEMENTS - Continued
August 31, 2019

instrument on an inactive market, prices for similar instruments, interest rates, prepayment speeds, credit
risk, yield curves, default rates and similar data.

s Level 3 — Unobservable inputs for the asset or liability, to the extent relevant observable inputs are not
available, representing the Fund's own assumptions about the assumptions a market participant would
use in valuing the asset or liability, and would be based on the best information available,

The availability of observable inputs can vary from security to security and is affected by a wide variety of factors,
including, for example, the type of security, whether the security is new and not yet established in the
marketplace, the liguidity of markets, and other characteristics particular to the security. To the extent that
valuation is based on models or inputs that are less observable or unohservable in the market, the determination
of fair value requires more judgment. Accordingly, the degree of judgment exercised in determining fair value is
greatest for instruments categorized in Level 3.

The inputs used to measure fair value may fall into different Levels of the fair value hierarchy. In such cases, for
disclosure purposes, the Level in the fair value hierarchy within which the fair value measurement falls in its
entirety, is determined based on the lowest Level input that is significant to the fair value measurement in its
entirety.

The inputs or methodology used for valuing securities are not an indication of the risk associated with investing in
those securities. The following is a summary of the inputs used, as of August 31, 2019, in valuing the Fund’s assets
carried at fair value:

Level 1 Level 2% Level 3** Total
Investments
Common Stock
Communication Services S 909,266 5 766,690 5 - 5% 1,675,956
Cansumer Discretionary - 1,087,016 - 1,087,016
Consumer Staples - 19,092,787 - 19,092,787
Energy 3,301,104 - - 3,301,104
Health Care 3,809,447 13,864,993 - 17,674,440
Industrials 3,200,229 751,688 - 3,951,917
Information Technology 2,937,504 3,421,929 - 6,359,433
Materials 3,308,486 2,933,728 - 6,242,214
Exchange-Traded Funds 24,126,270 - - 24,126,270
LS. Treasury Securities - 40,675,017 - 40,675,017
Short-Term Investments 27,157,963 - - 27,157,963
Total Investments 5 68,750,269 582,593,848 5 - 5151,344,117

“In accordance with procedures established by, and under the general supervision of, the Fund’s Board of Trustees,
the values of certain equity securities listed or traded on foreign security exchanges may be adjusted due to
changes in the value of U.5.-traded securities. In this circumstance, 541,918,831 of investment securities were
classified as Level 2 instead of Level 1,

“The Fund did not hold any Level 3 securities at period end.,
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MNote 11 — New Accounting Pronouncement

In August 2018, the SEC adopted regulations that eliminated or amended disclosure requirements that were
redundant or outdated in light of changes in SEC requirements, GAAP, International Financial Reporting Standards,
or changes in technology or the business environment. These regulations were effective November 5, 2018, and
the Fund is complying with them effective with these financial statements.

In August 2018, FASB issued Accounting Standards Update No, 2018-13 ("ASU 2018-13"), "Disclosure Framework

- Changes to the Disclosure Reguirements for Fair Value Measurement,” which amends the fair value
measurement disclosure requirements of ASC Topic 820 ("ASC 820"), "Fair Value Measurement.” ASU 2018-13
includes new, eliminated, and modified disclosure requirements for ASC 820, In addition, ASU 2018-13 clarifies
that materiality is an appropriate consideration of entities when evaluating disclosure requirements, ASU 2018-13
is effective for all entities for fiscal years beginning after December 15, 2019, including interim periods therein.
Early adoption is permitted, and the Fund has adopted ASU 2018-13 with these financial statements.

MNote 12 — Events Subsequent to the Fiscal Period End

The Fund has adopted financial reporting rules regarding subsequent events which require an entity to recognize
in the financial statements the effects of all subsequent events that provide additional evidence about conditions
that existed at the date of the balance sheet. Management has evaluated the Fund’'s related events and
transactions that cccurred through the date of issuance of the Fund's financial statements.

There were no events or transactions that occurred during this period that materially impacted the amounts or
disclosures in the Fund's financial statements,
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Trustees of
Investment Managers Series Trust
and the Shareholders of the KL Allocation Fund

Opinion on the Financial Statements

We have audited the accompanying statement of assets and liabilities of the KL Allocation Fund (the
“Fund”), a series of Investment Managers Series Trust, including the schedule of investments, as of
August 31, 2019, the related statement of operations for the year then ended, the statements of
changes in net assets for each of the two years in the period then ended and the financial highlights for
each of the five years in the period then ended, and the related notes (collectively referred to as the
“financial statements”). In our opinion, the financial statements present fairly, in all material respects,
the financial position of the Fund as of August 31, 2019, the results of its operations for the year then
ended, the changes in its net assets for each of the two years in the period then ended and its financial
highlights for each of the five years in the period then ended, in conformity with accounting principles
generally accepted in the United States of America.

Basis for Opinion

These financial statements are the responsibility of the Fund’s management. Our responsibility is to
express an opinion on the Fund’s financial statements based on our audits. We are a public accounting
firm registered with the Public Company Accounting Oversight Board (United States) (“"PCAOB") and are
required to be independent with respect to the Fund in accordance with the U.5. federal securities laws
and the applicable rules and regulations of the Securities and Exchange Commission and the PCAOB. We
have served as the auditor of one or more of the funds in the Trust since 2007.

We conducted our audits in accordance with the standards of the PCAOB. Those standards require that
we plan and perform the audit to obtain reasonable assurance about whether the financial statements
are free of material misstatement, whether due to error or fraud. The Fund is not required to have, nor
were we engaged to perform, an audit of its internal control over financial reporting. As part of our
audits we are required to obtain an understanding of internal control over financial reporting, but not
for the purpose of expressing an opinion on the effectiveness of the Fund’'s internal control over
financial reporting. Accordingly, we express no such opinion.

Our audits included performing procedures to assess the risks of material misstatement of the financial
statements, whether due to error or fraud, and performing procedures that respond to those risks.
Such procedures included examining, on a test basis, evidence regarding the amounts and disclosures in
the financial statements. Our audits also included evaluating the accounting principles used and
significant estimates made by management, as well as evaluating the overall presentation of the
financial statements. Our procedures included confirmation of securities owned as of August 31, 2019
by correspondence with the custodian. We believe that our audits provide a reasonable basis for our
opinion.

TAIT, WELLER & BAKER LLP

Philadelphia, Pennsylvania
October 30, 2019
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SUPPLEMENTAL INFORMATION (Unaudited)

For the year ended August 31, 2019, the Fund designates 515,839,138 as a 20.00% rate gain distribution for purposes of
the dividends paid deduction.

Trustees and Officers Information
Additional information about the Trustees is included in the Fund’'s Statement of Additional Information which is
available, without charge, upon request by calling (888) 998-9890. The Trustees and officers of the Fund and their
principal occupations during the past five years are as follows:

President, Oppenheimer Management
Company (1983 — 1298). Chairman, NICSA,
an investment management trade
association (1993 — 1996).

Term of Number of Other
Office* Portfolios in Directorships
Name, Address, Year and the Fund Held During
of Birth and Length of Complex the Past Five
Position(s) held with Time Principal Occupation During the Past Five Overseen by Years by
Trust Served Years and Other Affiliations Trustee” Trustee
Independent Trustees:
Charles H. Miller # Since Retired (2013 — present). Executive Vice 1 Investment
(born 1947) Movember | President, Client Management and Managers
Trustee 2007 Development, Access Data, a Broadridge Series Trust
company, a provider of technology and {includes 60
services to asset management firms (1997- portfolios)
2012).
Ashley Toomey Rabun® | Since Retired (2016 — present). President and 1 Investment
(born 1952) MNovember | Founder, InvestorReach, Inc., a financial Managers
Trustee and 2007 services consulting firm (1996 - 2015). Series Trust
Chairperson of the {includes 60
Board portfolios).
Select Sector
SPDR Trust, a
registered
investment
company
{includes 11
portfolios).
William H. Young® Since Retired (2014 - present). Independent 1 Investment
(born 1950) MNovember | financial services consultant (1996 — 2014). Managers
Trustee 2007 Interim CEQ, Unified Fund Services Inc. (now Series Trust
Huntington Fund Services), a mutual fund {includes 60
service provider (2003 — 2006). Senior Vice portfalios).
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2007 — June 2014), UMB Fund Services, Inc.
President (June 2014 — present) and Vice
President, (December 2013 — lune 2014).
Investment Managers Series Trust.

Term of Number of Other
Office® Portfolios in Directorships
MName, Address, Year and the Fund Held During
of Birth and Length of Complex the Past Five
Position(s) held with Time Principal Occupation During the Past Five Overseen by Years by
Trust Served Years and Other Affiliations Trustee® Trustee
Independent Trustee:
lohn P. Zader * Since Retired {June 2014 - present). CEO, UMB 1 Investment
(barn 1961) Movember | Fund Services, Inc., a mutual fund and hedge Managers
Trustee 2007 fund service provider, and the transfer Series Trust
agent, fund accountant, and co- {includes 60
administrator for the Fund (December 2006 - portfolios).
June 2014). President, Investment Investment
Managers Series Trust (December 2007 - Managers
June 2014). Series Trust I,
a registered
investment
company
(includes 14
portfolios).
Interested Trustees:
Eric M. Banhaz| ¥ Since Chairman (2016 - present), and President 1 Investment
(born 1957) lanuary (2006 — 2015), Mutual Fund Administration, Managers
Trustee 2008 LLC, the co-administrator for the Fund. Series Trust
Trustee and Vice President, Investment {includes 60
Managers Series Trust (December 2007 - portfolios).
March 2016). Chairman (2018 — present), Investment
Foothill Capital Management, LLC, a Managers
registered investment advisor, Series Trust I,
aregistered
investment
company
(includes 14
portfolios).
Maureen Quill ** Since June | President, UMB Distribution Services (March 1 Investment
(born 1963) 2019 2013 - present), EVP/Executive President Managers
Trustee and President Registered Funds (January 2018 - present), Series Trust
Chief Operating Officer (June 2014 - January {includes 60
2018), and Executive Vice President (January portfalios).
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Term of Number of Other
Office* Portfolios in Directorships

MName, Address, Year and the Fund Held During
of Birth and Length of Complex the Past Five
Position(s) held with Time Principal Occupation During the Past Five Overseen by Years by
Trust Served Years and Other Affiliations Trustee® Trustee
Officers of the Trust:
Rita Dam ® Since Co-Chief Executive Officer (2016 — present), N/A NSA
(born 1966) December | and Vice President (2006 — 2015), Mutual
Treasurer and Assistant | 2007 Fund Administration, LLC. Co-President
Secretary (2018 - present), Foothill Capital

Management, LLC, a registered investment

advisor.
oy Ausili ® Since Co-Chief Executive Officer (2016 — present), NSA M/A
(born 1966) March and Vice President (2006 — 2015), Mutual
Vice President, 2016 Fund Administration, LLC., Secretary and
Assistant Secretary and Assistant Treasurer, Investment Managers
Assistant Treasurer Series Trust (December 2007 —March 2016).

Co-President (2018 — present), Foothill

Capital Management, LLC, a registered

investment advisor.
Diane Drake® Since Senior Counsel, Mutual Fund Administration, N/A N/A
(born 1967) March LLC (October 2015 - present). Managing
Secretary 2016 Director and Senior Counsel, BNY Mellon

Investment Servicing (US) Inc, (2010 - 2015).

Chief Compliance Officer (2018 — present),

Foothill Capital Management, LLC, a

registered investment advisor.
Martin Dziura ® Since June | Principal, Dziura Compliance Consulting, LLC N/ M/A
(born 1959) 2014 (October 2014 — present). Managing
Chief Compliance Director, Cipperman Compliance Services
Officer (2010 — September 2014). Chief Compliance

Officer, Hanlon Investment Management

(2009 - 2010). Vice President - Compliance,

Maorgan Stanley Investment Management

(2000 - 2009).

a Address for certain Trustees and certain officers: 235 West Galena Street, Milwaukee, Wisconsin 53212,

b Address for Mr. Banhazl, Ms. Ausili, Ms. Dam and Ms, Drake: 2220 E. Route 86, Suite 226, Glendora, California 91740,
Address for Mr, Dziura: 309 Woodridge Lane, Media, Pennsylvania 19063,

¢ Trustees and officers serve until their successors have been duly elected.

d  The Trust is comprised of numerous series managed by unaffiliated investment advisors. The term “Fund Complex”
applies only to the Fund managed by the same investment advisor. The Fund does not hold itself out as related to any
other series within the Trust for purposes of investment and investor services, nor does it share the same investment
advisor with any other series.

t  Mr. Banhazl is an “interested person” of the Trust by virtue of his position with Mutual Fund Administration, LLC.

*  Ms. Quill is an “interested person” of the Trust by virtue of her position with UMB Fund Services, Inc.
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Board Consideration of Investment Advisory Agreement

At anin-person meeting held on March 13, 2019, the Board of Trustees (the “Board”) of Investment Managers Series
Trust (the “Trust"), including the trustees who are not “interested persons” of the Trust (the “Independent Trustees”)
as defined in the Investment Company Act of 1940, as amended (the “1940 Act”), reviewed and unanimously
approved the renewal of the investment advisory agreement (the “Advisory Agreement”) between the Trust and
Knowledge Leaders Capital, LLC (the "investment Advisor”) with respect to the KL Allocation Fund series of the Trust
(the "Fund") for an additional one-year term from when it otherwise would expire. In approving renewal of the
Advisory Agreement, the Board, including the Independent Trustees, determined that such renewal was in the best
interests of the Fund and its shareholders.

Background

In advance of the meeting, the Board received information about the Fund and the Advisory Agreement from the
Investment Advisor and from Mutual Fund Administration, LLC and UMB Fund Services, Inc., the Trust's co-
administrators, certain portions of which are discussed below. The materials, among other things, included
information about the Investment Advisor's organization and financial condition; information regarding the
background, experience, and compensation structure of relevant personnel providing services to the Fund;
information about the Investment Advisor's compliance policies and procedures, disaster recovery and contingency
planning, and policies with respect to portfolio execution and trading; information regarding the profitability of the
Investment Advisor's overall relationship with the Fund; reports comparing the performance of the Fund with
returns of the MSCI All Country World Index (the "MSCI Index”), the Bloomberg Barclays U.5. Treasury Bond Index
(the "Bloomberg Index”), and a group of comparable funds (the "Peer Group”) selected by Broadridge Financial
Solutions, Inc. ("Broadridge”) from Morningstar, Inc.’s World Allocation fund universe (the “Fund Universe”) for the
one-, three-, and five-year periods ended December 31, 2018; and reports comparing the investment advisory fee
and total expenses of the Fund with those of the Peer Group and Fund Universe. The Board also received a
memorandum from legal counsel to the Trust discussing the legal standards under the 1940 Act and other applicable
law for their consideration of the proposed renewal of the Advisory Agreement. In addition, the Board considered
information reviewed by the Board during the year at other Board and Board committee meetings. No
representatives of the Investment Advisor were present during the Boards consideration of the Advisory
Agreement, and the Independent Trustees were represented by their legal counsel with respect to the matters
considered.

In renewing the Advisory Agreement, the Board and the Independent Trustees considered a variety of factors,
including those discussed below. In their deliberations, the Board and the Independent Trustees did not identify any
particular factor that was controlling, and each Trustee may have attributed different weights to the various factors.

Nature, Extent and Quality of Services

With respect to the performance results of the Fund, the meeting materials indicated that the Fund's annualized
total return for the five-year period was above the Peer Group and Fund Universe median returns and the Bloomberg
Index return, but below the M5CI Index return by 1.30%. The Fund’s annualized total return for the three-year period
was below the Bloomberg Index return, the Peer Group and Fund Universe median returns, and the MSCI Index
return by 0.45%, 2.25%, 3.31%, and 5.65%, respectively. The Fund's total return for the one-year period was below
the MSCI Index return by 2.87%, the Peer Group median return by 3.21%, the Fund Universe median return by 4.96%,
and the Bloomberg Index return by 13.15%. The Trustees considered the Investment Advisor's belief that the Fund
continued its record of strong risk-adjusted returns over the one- and three-year periods. The Trustees also
considered the Investment Advisor's assertion that over the one-year period the Fund's standard deviation and
Morningstar risk score ranked in the top quartile of the Peer Group and the second guartile of the Fund Universe,
despite the Fund’s underperformance over the period. The Trustees noted Broadridge's observation that the Fund’s
allocation to cash, a less aggressive U.S. equity stance, and a significant allocation to non-U.5. stocks when LU.5, stocks
were performing well contributed to the bulk of the Fund's underperformance for the one-year period.
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The Board also considered the overall quality of services provided by the Investment Advisor to the Fund. In doing
50, the Board considered the Investment Advisor’s specific responsibilities in day-to-day management and oversight
of the Fund, as well as the qualifications, experience, and responsibilities of the personnel involved in the activities
of the Fund. The Board also considered the overall quality of the organization and operations of the Investment
Advisor, as well as its compliance structure. The Board and the Independent Trustees concluded that based on the
various factors they had reviewed, the nature, overall quality, and extent of the management and oversight services
provided by the Investment Advisor to the Fund were satisfactory.

Advisory Fee and Expense Ratio

With respect to the advisory fee paid by the Fund, the meeting materials indicated that the annual investment
advisory fee (gross of fee waivers) was higher than the Peer Group and Fund Universe medians by 0.0875% and
0.15%, respectively. The Trustees noted, however, that the Fund’s advisory fee is not in the top quartile of funds in
the Peer Group. The Trustees considered that the advisory fee charged by the Investment Advisor to the Fund is
higher than the fees the Investment Advisor typically charges to manage wrap-fee and managed-account programs
using the same strategy as the Fund. The Trustees observed, however, that management of mutual fund assets
requires compliance with certain requirements under the 1940 Act that do not apply to the Investment Advisor's
wrap-fee and managed-account programs.

The annual total expenses paid by the Fund (net of fee waivers) for the Fund’s most recent fiscal year were above
the Peer Group and Fund Universe medians by 0.08% and 0.37%, respectively. The Trustees noted, however, that
the Fund's total expenses are not in the top quartile of funds in the Peer Group.

The Board and the Independent Trustees concluded that based on the factors they had reviewed, the compensation
payable to the Investment Advisor under the Advisory Agreement was fair and reasonable in light of the nature and
quality of the services the Investment Advisor provides to the Fund.

Profitability and Economies of Scale

The Board next considered information prepared by the Investment Advisor relating to its costs and profits with
respect to the Fund for the year ended December 31, 2018. Recognizing the difficulty in evaluating an investment
advisor's profitability with respect to the funds it manages in the context of an advisor with multiple lines of business,
and noting that other profitability methodologies might also be reasonable, the Board and the Independent Trustees
concluded that the profit of the Investment Advisor from its relationship with the Fund was reasonable.

The Board also considered the benefits received by the Investment Advisor as a result of the Investment Advisor's
relationship with the Fund, other than the receipt of its investment advisory fee, including any research received
from broker-dealers providing execution services to the Fund, the beneficial effects from the review by the Trust's
Chief Compliance Officer of the Investment Advisor's compliance program, and the intangible benefits of the
Investment Advisor's association with the Fund generally and any favorable publicity arising in connection with the
Fund’s performance. The Trustees also noted that although there were no advisory fee breakpoints, the asset level
of the Fund was not currently likely to lead to significant economies of scale, and that any such economies would be
considered in the future as the assets of the Fund grow. In that connection, the Trustees also considered that the
Investment Advisor was sharing the benefits of any potential economies of scale with the Fund's shareholders by
investing in enhancements to the firm's compliance and operational infrastructure, and the anticipated hiring of
additional compliance and portfolio management personnel.
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Conclusion
Based on these and other factors, the Board and the Independent Trustees concluded that the renewal of the

Advisory Agreement was in the best interests of the Fund and its shareholders and, accordingly, approved renewal
of the Advisory Agreement,
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Expense Example

As a shareholder of the Fund, you incur two types of costs: (1) transaction costs, and (2) ongoing costs, including
management fees; distribution and/or service (12b-1) fees (Advisor Class only); and other Fund expenses. The
examples below are intended to help you understand your ongoing costs (in dollars) of investing in the Fund and to
compare these costs with the ongoing costs of investing in other mutual funds.

These examples are based on an investment of 51,000 invested at the beginning of the period and held for the
entire period from March 1, 2019 to August 31, 20189,

Actual Expenses

The information in the row titled “Actual Performance” of the table below provides actual account values and
actual expenses. You may use the information in these columns, together with the amount you invested, to
estimate the expenses that you paid over the period. Simply divide your account value by 51,000 (for example, an
58,600 account value divided by 51,000 = 8.6), then multiply the result by the number in the appropriate row
under the column titled "Expenses Paid During Period” to estimate the expenses you paid on your account during
this period.

Hypothetical Example for Comparison Purposes

The information in the row titled “Hypothetical (5% annual return before expenses)” of the table below provides
hypothetical account values and hypothetical expenses based on the Fund’s actual expense ratios and an assumed
rate of return of 5% per year before expenses, which is not the Fund’s actual return. The hypothetical account
values and expenses may not be used to estimate the actual ending account balance or expenses you paid for the
period. You may use this information to compare the ongoing costs of investing in the Fund and other funds. To do
so, compare these 5% hypothetical examples with the 5% hypothetical examples that appear in the shareholder
reports of the other funds.

Please note that the expenses shown in the table are meant to highlight your ongoing costs only and do not reflect
any transaction costs, such as sales charges (load) or contingent deferred sales charges. Therefore, the information
in the row titled “Hypothetical (5% annual return before expenses)” is useful in comparing ongoing costs only, and
will not help you determine the relative total costs of owning different funds. In addition, if these transactional
costs were included, your costs would have been higher.

Beginning Ending Account Expenses Paid
Account Value Value During Period*
3/1/18 8/31/19 3/1/19-8/31/19
Advisor Class Actual Performance 5 1,000.00 5 1,080.70 5 7.10
Hypothetical (5% annual
return before expenses) 1,000.00 1,018.38 6.89
Institutional Class | Actual Performance 1,000.00 1,081.70 5 5.84
Hypothetical (5% annual
return before expenses) 1,000.00 1,019.59 5.67

* Expenses are equal to the Fund's annualized expense ratio of 1.36% and 1.11% for Advisor Class and Institutional
Class, respectively, multiplied by the average account value over the period, multiplied by 184/365 (to reflect the
six month period). Assumes all dividends and distributions were reinvested.
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FUND INFORMATION

TICKER CusIP
KL Allocation Fund - Advisor Class GAVAX 461 418 667
KL Allocation Fund - Institutional Class GAVIX 461 418 659

Privacy Principles of the KL Allocation Fund for Shareholders

The Fund is committed to maintaining the privacy of its shareholders and to safeguarding its non-public personal
information. The following information is provided to help you understand what personal information the Fund
collects, how we protect that information and why, in certain cases, we may share information with select other
parties,

Generally, the Fund does not receive any non-public personal information relating to its shareholders, although
certain non-public personal information of its shareholders may become available to the Fund. The Fund does not
disclose any non-public personal information about its shareholders or former shareholders to anyone, except as
permitted by law or as is necessary in order to service shareholder accounts (for example, to a transfer agent or third
party administrator).

This report is sent to shareholders of the KL Allocation Fund for their information. It is not a Prospectus, circular or
representation intended for use in the purchase or sale of shares of the Fund or of any securities mentioned in this
report.

Proxy Voting Paolicies and Procedures

A description of the Fund’s proxy voting policies and procedures related to portfolio securities is available without
charge, upon request, by calling the Fund at (888) 998-93830 or on the U.5. Securities and Exchange Commission's
(“SEC") website at www.sec.gov.

Proxy Voting Record

Information regarding how the Fund voted proxies for portfolio securities, if applicable, during the most recent 12-
month period ended June 30, is also available, without charge and upon request by calling (888) 998-9830 or by
accessing the Fund’s Form N-PX on the SEC's website at www.sec.gov.

Form N-Q Disclosure

The Fund files its complete schedule of portfolio holdings with the SEC for the first and third guarters of each fiscal
year on Form N-Q. The Fund's Form N-O is available on the SEC website at www.sec.gov or by calling the Fund at
(888) 998-3890. The Fund's Form M-0 may also be viewed and copied at the SEC's Public Reference Room in
Washington, DC. Information on the operation of the Public Reference Room may be obtained by calling (800) SEC-
0330,

Householding

The Fund will mail only one copy of shareholder documents, including prospectuses, annual and semi-annual reports
and proxy statements, to shareholders with multiple accounts at the same address. This practice is commaonly called
“householding” and is intended to reduce expenses and eliminate duplicate mailings of shareholder documents.
Mailings of your shareholder documents may be householded indefinitely unless you instruct us otherwise. If you do
not want the mailing of these documents to be combined with those for other members of your household, please call
the Fund at (888) 928-9890.

KL Allocation Fund
P.O. Box 2175
Milwaukee, W1 53201
Toll Free: (B88) 998-9890



